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Maine Merchants Tax Jitters Continue

By Jim McGregor
Director of Government Affairs

There is no relief in sight for a serious case of the "tax jitters”  experienced by Maine retailers since the Maine Legislature convened
its 2009 session in January. The case worsened in recent days when it was revealed that there will now be at least two proposals to
authorize local option sales taxes before the session ends this summer.

The Maine Merchants Association has successfully opposed local option bills on several occasions in recent years.

In 2009, retailers were already nervously awaiting public hearings on "tax reform" measures that could increase Maine's statewide
5-cent sales tax by one or two points, and a hike in the state's 7-cent meals and lodging levy. Additionally, at least one of the tax
reform proposals is expected to envision a broadening of the sales tax base to include services.

The Maine Merchants Association has traditionally opposed local option sales tax proposals because of the havoc it could create,
forcing consumers to venture across town, county, and state boundaries to shop, plus upping the overall tax burden. The two latest local
option versions were not immediately printed.

The tax jitters could easily turn to outright panic depending on the findings of a long-awaited study to be released in early March. The
legislature will receive the result of an evaluation of the "'effectiveness of current Maine tax incentive programs.”™ Not only will the
legislature be considering the addition of taxes, but also the removal of tax breaks for business. The study directed by the Department of
Economic and Community Development has looked at such programs as business tax reimbursements, Pine Tree Zones, and tax
increment financing (TIF's). Of particular interest to retailing will be any discussion of retail TIF's. There have been efforts in the past
to prohibit retailing from participating in that program.

Maine Merchants Resists Additional Fee Collection Proposals
By Jim McGregor, Director of Government Affairs

In recent days, the Maine Merchants Association has let it be known that it is reluctant to have imposed upon retailers any additional
fee collection duties, pointing specifically to proposed mandates regarding telephone cards and plastic shopping bags.

The association met with AT&T, Verizon, T-Mobile, and representatives of three other national communications companies and told
them that Maine retailers "are not warm to the idea" of collecting a state-imposed surcharge on prepaid wireless cards. However, the
visitors were told that the issue would be discussed with the Maine Merchants Board of Directors at its late-February meeting

"Maine Merchants Association has a long history of resisting such mandates," said Jim McGregor, Maine Merchants' Director of
Government Affairs. "Retailers already serve as the unpaid collector of the state sales tax and are reluctant to assume additional
responsibilities, particularly at a time when many are struggling to keep their doors open."

Maine presently funds its E-911 emergency network with surcharges on telephone service. In most cases the surcharge can be added to
monthly bills, but companies have not found a way to bill persons who purchase the prepaid cards at retail. Several years ago, Maine
Merchants help draft a compromise whereby retailers could voluntarily enter into a contract with phone companies to collect and remit the
prepaid wireless surcharge for a fee. In the intervening years, there apparently have been few voluntary takers.

In the Maine Legislature, a bill will soon be proposed to mandate that retailers collect the surcharge and remit it to the state, whether they
like it or not. As drafted, the measure would award retailers 3% of the 15-cent surcharge for their time and effort - that amount would be
$.0045.

Plastic Bag Fee Presented
The Natural Resources Committee heard testimony this week on LD 367, a bill that would attach a $.10 fee on plastic bags handed
out at all grocery and retail locations.
Senator Nutting (D-Androscoggin), in the introduction of the bill, proposed the bill at the request of his wife. A number of
proponents testified that plastic bags are a major source of litter and citizens should be using more reusable bags.
The Maine Merchants Association and a number of other groups opposed the bill on the grounds that the additional fee would be
another tax on Mainers during a very critical economic climate. The association also testified that countries like Ireland that imposed a
similar tax have not seen a reduction in plastic use as people end up purchasing thicker gauge plastic bags for personal use.
Additionally, there has been significant progress in the increased use of plastic bags as some stores now estimate that close to 15%
of their customer base use reusable plastic bags - a 5-fold increase in just a matter of years.
Consumer behavior is definitely changing and reusable bags are becoming more widely used.
Representative Bernard Ayotte (R-Caswell) spoke in favor of an outright ban on plastic bags instead of a fee.

SCORE Helps Clients During the Recession

SCORE recently launched a nationwide campaign to meet the needs of entrepreneurs during the recession. The "Small Business
Accelerator Program" focuses on mobilizing volunteers, expanding community outreach, and ramping up email marketing. SCORE asks
every volunteer to take one action each month to proactively reach out and bring new clients to SCORE.

www.score.org/Accelerate/index
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Win A Harley Davidson
SuperGlide Custom!

Get your chance to WIN a

2009 Harley Davidson FXDC SuperGlide

Only 1800 tickets will be sold!
Tickets are $10.00 each

Tickets are available from any ACCMHOG member,
Trader Joe’s in the Aroostook Center Mall and
Plourde & Plourde Harley Davidson in Caribou & Madawaska

The drawing is Saturday, May 16" of the City Wide Yard Sale at
Plourde & Plourde HD in Caribou. Plus don’t miss the Hog Rodeo!

FMI: 496-3211



Enter to Win
a Childrens
Metercyele!

City Wide Yard Sale Children’s Motorcycle Raffle!!!

Tickets are available beginning April 1%
(same as City Wide Yard Sale registration) until May 15!

Tickets are $1 each and can be purchased at the
Caribou Chamber of Commerce & Industry

FMI: 498-6156





